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Delivering on margin expansion

Rating BUY (as at 29 October 2026)
Last Close SGD 0.84
Fair Value SGD 1.35

e 9M26 EBITDA of ¢.SGD54m (+c.26% YoY) was in line with our
expectations, as strong margin expansion offset softer-than-

expected Advanced Materials — Consumer (AMC) revenue

e Consequently, we cut FY26-28E revenue by 6%; FY26-28E PATMI are

unchanged as we adjust margin assumptions upwards

e Maintain fair value (FV) of SGD1.35, based on FY27E price-to-

earnings (P/E). Reiterate BUY

Investment thesis

We see Nanofilm (NTI) as a compelling operating leverage story
entering its payoff phase. Following a sustained period of heavy
investments, the quality and breadth of growth is improving across
existing and new customer accounts. Beyond continued expansion
within its core consumer domains, NTI continues to strengthen its
proposition in highly attractive end-markets such as semiconductor
tools, data centre and co-packaged optics (CPO). As we see this to be a
multi-year earnings expansion story, execution should be evaluated
based on the broader horizon of NTI's progress in establishing a
definitive foothold across these diversified domains. As progress may
be non-linear, episodic share price pullbacks should be viewed as
opportunities to BUY dips.

Investment summary

e 9M26 EBITDA in line — 9M26 revenue of SGD187m (+4% YoY;
67% of our previous FY26E forecast) missed our expectations.
Notwithstanding, EBITDA of c.SGD54m (+c.26% YoY) was in line
(forming 74% of our previous FY26E). 3Q26 revenue grew 2% YoY
to SGD74m, as strong growth in the Industrial Equipment
Business Unit (IEBU, +66% YoY) on Al printed circuit board (PCB)
drill bit coating equipment and the Nanofabrication Business Unit
(NFBU, +120% YoY) on micro-lens array (MLA) sensor demand
was partly offset by AMC (-19% YoY) on substrate changes at the

By Global Markets | 29 October 2026

Lai Gene Lih, CFA
Equity Research

Security information

Ticker NANO SP EQUITY
Market Cap (SGD b) 0.52
Daily turnover (SGD m) 8.09
Free Float 48.1%
Shares Outstanding (m) 648.84

Top Shareholder PEARL YARD HOLDINGS 39.1%
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Financial summary
SGD m FY25 FY26E FY27E
Revenue 244.6 262.2 288.6
Gross Profit 88.4 107.5 122.7
PATMI 11.8 20.8 28.6
EPS (S cents) 1.80 3.18 4.36
DPS (S cents) 1.20 1.59 2.18
Key ratios

FY25 FY26E FY27E
Revenue growth (%) 19.7 7.2 10.1
Gross profit margin (%) 36.2 41.0 425
Net profit margin (%) 4.8 7.9 9.9
P/E (x) 46.3 263  19.1

Source: Bloomberg, Company, OCBC Group Research
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Potential catalysts

Stronger than expected growth from existing

key customer and the flagship ramp-up being delayed to late
3Q26.

Margins improve despite softer topline — 3Q26 gross margin
rose 5ppt YoY to 45%, while EBITDA margin rose 5ppt YoY to 32%,
which management attributes to automation and operational
optimisation. For 9M26, gross and EBITDA margins were 41% and
29% respectively, both up 5ppt YoY.

Transitory AMC softness; other segments buoyant -
Management expects AMC smartphone contributions to soften
temporarily, partly cushioned by the flagship programme, which
is now at full capacity. Engineering development on new
substrates for a major component has commenced, targeting
mass production in 2027, when the Advanced Materials Business
Unit (AMBU) is expected to return to YoY growth, although the
programme has yet to be secured. Elsewhere, rising Al demand
should drive further IEBU orders for PCB drill bit coating
equipment, while NFBU has clear revenue visibility on its key
smartwatch MLA programme into 1H27. NFBU is looking to
harvest across other brands and technology platforms, first from
smartphones and watches, followed by automotive and smart
eyewear.

Maintain BUY with FV of SGD1.35 (31x FY27E) — Following the
softer AMC topline, we cut FY26-28E revenue forecasts by 6%.
However, we keep FY26-28E PATMI unchanged as we raise our
margin assumptions to reflect stronger operating leverage.
Consequently, our FV estimate is unchanged at SGD1.35, still
pegged to 31x FY27E P/E, or 1 standard deviation (s.d.) above its
mean forward P/E since initial public offering (IPO).
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Investment risks

e Growth risk from supply chain shortages during

customer, as well as the broadening of consumer

coating within both existing core customer and to new

Chinese and Korean customers

Larger than expected contributions from exciting new
end markets / applications, such as in semiconductor
tools and co-packaged optics

Improvement in business sentiment encourages
customers to resume capital expenditures

Stronger than expected operating leverage on the
back of robust revenue growth

upcycles and downside from soft end-markets
during downcycles

High customer concentration. Key customer
historically accounted for c.50-60% of revenue

e Failure to convert R&D into future sources of

revenue

Failure to defend proprietary intellectual property
rights and / or possible emergence of competing
suppliers
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Valuation analysis

Price/Earnings
FY26E FY27E

NANOFILM TECHNOLOGIES INTERN (NANO SP Equity) 26.0 17.9
ENTEGRIS INC (ENTG US Equity) 40.4 313
FRONTKEN CORP BHD (FRCB MK Equity) 45.4 38.7
SUNNY OPTICAL TECH (2382 HK Equity) 14.7 125
ULVAC INC (6728 JP Equity) 17.8 15.1

Source: Bloomberg
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Price/Book EV/EBITDA Dividend Yield (%) ROE (%)
FY26E  FY27E FY26E  FY27E FY26E  FY27E FY26E  FY27E
1.2 11 7.3 5.9 2.0 2.6 45 6.3
5.5 4.9 26.5 216 0.3 0.3 142 159
5.5 5.0 28.3 23.4 0.8 0.9 142 138
1.9 1.7 7.7 6.4 1.6 1.6 13.0 137
1.5 1.4 7.4 6.7 2.0 2.3 8.9 9.9
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Company overview (as of 3 March 2026)

Company description

Nanofilm Technologies International Limited (Nanofilm) is a leading provider of nanotechnology solutions, leveraging
its proprietary technologies, core competencies in R&D, engineering, and production to provide technology-based
solutions across a wide range of industries. Nanofilm’s solutions serve as key catalysts enabling customers to achieve
high value-add advancements in their end-products in an environmentally sustainable manner.

Nanofilm offers surface solutions based on vacuum deposition, including using its patented filtered cathodic vacuum
arc (FCVA) technology. Nanofilm’s nanotechnology-based solutions are utilised in a wide range of industries such as
computer, communications and consumer electronics (3C); automotive; precision engineering; printing and imaging;
and new technology.

Listed on the Mainboard of the Singapore Exchange (SGX) on 30 Oct 2020, Nanofilm is a constituent of the FTSE ST
All-Share Index, FTSE ST China Index, FTSE ST Large & Mid Cap Index, FTSE ST Mid Cap Index, MSCI ACWI Small Cap
Index, MSCI Singapore Small Cap Index, and the MSCI World Small Cap Index.

FY25 revenue breakdown FY25 revenue breakdown

By business unit By end market

= AMBU (84.6%)

¥ [EBU (7.0%)

B NFBU (7.4%)
Sydrogen (1.0%)

B Consumer (68.1%)
M Industrial (30.9%)

® New Energy (1.0%)

Source: Company Source: Company
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Company financials

Income statement

Year Ended 31 Dec (SGD m) FY24 FY25 FY26E FY27E
Revenue 204.3 244.6 262.2 288.6
Cost of sales -128.4 -156.1 -154.7 -166.0
Gross profit 75.9 88.4 107.5 122.7
Adj. EBITDA 51.8 62.8 76.4 87.9
EBIT 104 14.7 32.5 43.0
Net finance costs -0.4 -1.3 -1.9 -2.0
Profit before tax 9.6 13.2 30.6 41.0
Profit after tax 7.5 11.9 25.4 34.0
PATMI 7.7 11.8 20.8 28.6
Non-controlling interests -0.2 0.1 4.5 5.4

Balance sheet

As at 31 Dec (SGD m) FY24 FY25 FY26E FY27E
Property, plant and equipment 304.5 306.3 313.5 323.9
Total non-current assets 378.0 392.4 400.8 413.7
Cash 110.2 84.6 74.7 68.6
Total current assets 257.1 248.3 248.7 259.5
Total assets 635.1 640.7 649.5 673.2
Current liabilities ex-debt 44.8 60.9 54.7 58.7
Borrowings 105.7 108.1 108.1 108.1
Total liabilities 205.1 170.9 164.8 168.7
Total equity ex-NCl 387.9 437.7 448.1 462.4
Total equity and liabilities 635.1 640.7 649.5 673.2
Key rates & ratios FY24 FY25 FY26E FY27E
Revenue growth (%) 15.4 19.7 7.2 10.1
Gross profit margin (%) 37.1 36.2 41.0 42.5
EBITDA margin (%) 25.4 25.7 29.1 30.4
Net income margin (%) 3.8 4.8 7.9 9.9
EPS - Basic (S cents) 1.18 1.80 3.18 4.36
EPS - Diluted (S cents) 1.18 1.80 3.17 4.35
DPS (S cents) 0.66 1.20 1.59 2.18
Dividend yield (%) 0.8 14 1.9 2.6
ROE (%) 2.0 2.9 4.7 6.3
ROA (%) 1.2 1.9 3.9 5.1

Source: Company, OCBC Group Research



£)OCBC
OCBC Group Research

By Global Markets | 29 October 2026

Analyst Declaration

The analyst(s) who wrote this report and/or his or her respective connected persons hold financial interests in the following above-mentioned issuers or
companies as at the time of the publication of this report: Nil

The analyst(s) does not receive compensation directly or indirectly related to the inclusion of specific recommendations or views in this report.

The analyst(s) or his/her associate confirms that he or she does not serve on the board or in trustee positions of the issuers/ companies covered within this
research report, and the issuers/ companies or other third parties have not provided or agreed to provide any compensation or other benefits to the
analyst(s) in connection with this report.

Disclaimers

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part
to any other person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of
the securifies/insfruments mentioned herein or to participate in any particular trading or investment strategy. Any forecast on the economy, stock market,
bond market and economic frends of the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments.
Whilst the information contained herein has been compiled from sources believed to be reliable and we have taken all reasonable care fo ensure that the
information contained in this report is not unfrue or misleading at the time of publication, we cannot guarantee and we make no representation as to ifs
accuracy or completeness, and you should not act on it without first independently verifying its contents. The securities/insfruments mentioned in this report
may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without nofice. We have not given
any consideration fo and we have not made any investigation of the investment objectives, financial situation or particular needs of the recipient or any
class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is accepted for any loss arising whether directly or indirectly
as aresult of the recipient or any class of persons acting on such information or opinion or estimate. This report may cover a wide range of topics and is not
infended fo be a comprehensive study or to provide any recommendation or advice on personal investing or financial planning. Accordingly, it should not
be relied on or treated as a substitute for specific advice concerning individual situations. Please seek advice from a financial adviser regarding the suitability
of any investment product taking info account your specific investment objectives, financial situation or particular needs before you make a commitment
to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether the investment
product mentfioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (“*OCBC Bank”), Bank of Singapore Limited (*BOS”), OCBC
Securities Private Limited (“OSPL”) and their respective related companies, their respective directors and/or employees (collectively “Related Persons”) may
or might have in the future, interests in the investment products or the issuers mentioned herein. Such interests include effecting fransactions in such
investment products, and providing broking, investment banking and other financial or securities related services to such issuers as well as other parties
generally. OCBC Bank and its Related Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts
of interest between OCBC Bank, BOS, OSPL or other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC
Bank and its analyst(s) are not aware due fo OCBC Bank’s Chinese Wall arrangement. This report is intended for your sole use and information. By accepting
this report, you agree that you shall not share, communicate, distribute, deliver a copy of or otherwise disclose in any way all or any part of this report or any
information confained herein (such report, part thereof and information, “Relevant Materials”) to any person or enfity (including, without limitation, any
overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation,
guidance or similar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant
Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MIFID”) and the EU’s Markets in Financial Instruments Regulation
(600/2014) (“MIFIR") (together referred to as “MIFID II”), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group shall be
liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID
I, as implemented in any jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries,
assets, markets or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely
performance.

Privieged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or
responsible for delivery of the message to such person), you may not copy or deliver the message and/or re port to anyone. Opinions, conclusions and other
information in this document that do not relate to the official business of OCBC Bank, BOS, OSPL and theirrespective connected and associated corporations
shall be understood as neither given nor endorsed.

Co.Reg.no.: 193200032W

Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS") and Oversea-
Chinese Banking Corporation Limited (*OCBC Bank”) (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether
direct, indirect or consequential) that may arise from, or in connection with, any use of or reliance on any information contained in or derived from this
material, or any omission from this material, other than where such loss is caused solely by BOS' or OCBC Bank's wilful default or gross negligence.

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it o you.

For BOS clients in the United Kingdom:

This research has been prepared by OCBC Bank and made available to BOS. It is intended solely for informational purposes and does not constitute
investment advice, a personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits
received or paid will be fully disclosed in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services
offered to you. If you would like more information about any inducements received, please contact your Relationship Manager.

Cross Border Disclaimer and Disclosures
Please refer to https://www.bankofsingapore.com/Disclaimers_and_Disclosures.ntml for cross-border marketing disclaimers and disclosures.
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RATINGS AND RECOMMENDATIONS:

OCBC Group Research's technical comments and recommendations are short-term and trading oriented.
OCBC Group Research’s fundamental views and ratings (Buy, Hold, Sell) are medium-term calls within a 12-month investment horizon.

As a guide, OCBC Group Research’s BUY rating indicates total expected returns (excluding dividends) in excess of 10% based on the current price; a
HOLD rating indicates total expected returns (excluding dividends) within +10% and -5%; a SELL rating indicates total expected returns (excluding
dividends) less than -5%. For REITs and Business Trusts, total expected returns including dividends apply.

For companies with market capitalisation of SGD150m and below, OCBC Group Research’s BUY rating indicates total expected returns (excluding
dividends) in excess of 30%; a HOLD rating indicates total expected returns (excluding dividends) within a +/-30% range; a SELL rating indicates total
expected retumns (excluding dividends) less than -30%. For REITs and Business Trusts, total expected returns including dividends apply.



